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English Translation

Re: ED on Preface to Financial Reporting Standards and Accounting Guidelines (ED/Preface)

Hong Kong Society of Accountants:

We have studied the ED/Preface and have the following comments regarding the convergence of Hong
Kong Financial Reporting Standards (HKFRS) with International Financial Reporting Standards (IFRS):

1. With regard to paragraph 5 of the ED/Preface, we consider that non-Hong Kong enterprises listed on the
Hong Kong Stock Exchange should be allowed to use standards other than HKFRS to prepare financial
statements. They should also be allowed to adopt treatments other than the best practice proposed under

ED/Preface to account for their business and should not be required to disclose the differences
separately.

2. With regard to paragraph 11 of the ED/Preface concerning different treatments for given transactions
and events, we consider the ED/Preface should propose reducing the choice of treatments so as to

enhance the comparability between enterprises in the same business or with different accounting periods.

3. We totally agreed with the proposal under paragraph 26 of ED/Preface regarding the coordination with

international due process. We consider that such coordination should be implemented as soon as
possible so as to avoid any unnecessary differences. If any of the two parties start developing a new

standard and revising an existing standard, they should be communicated with each other so as to enable

both parties to coordinate their work plans. The proposals should be consistent and should aim to
eliminate the existing differences.

China Petroleum (Holdings) Limited
14 July 2003



