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IESBA Exposure Draft
Proposed Revisions Pertaining to Safeguards in the Code —~ Phase 1
Thank you for your letter dated 12 January 2016 inviting our comments on the
exposure draft (“the Exposure Draft”) issued by the International Lthics Standards
Board for Accountants (“IESBA™) in respect of the proposed revisions pertaining to
safeguards in the Code of Ethics for Professional Accountants (“the Code™).
“ The Exposure Draft seeks to clarify the meaning of safeguards and to make

sure that they directly relate to identified threats to compliance with the fundamental
principles of the Code. The key enhancements proposed in the Exposure Draft include,
arong others, (a) morc robust and prominent requirements related to the application of
the conceptual framework; (b) a clearer and more robust description of the concept of
safeguards, and clarified and streamlined examples of safeguards; and (c) new guidance
regarding the application of the concept of a “reasonable and informed third party” that
is essential to properly applying the conceptual framework.

We welcome the IESBA’s initiative and broadly support its proposal to
improve the clarity, appropriateness and effectiveness of the safeguards in the Code,
Insofar as tax administration is concemned, we have no comment on the proposed
enhancements and the questions posed in the Exposure Draft.

We are grateful for the opportunity to provide our comments on the Exposure
Draft.

Yours sincerely,

(CHAN ai, Benjamin)

_ for Commissioner of Inland Revenue
IR 878{1) (&/2003)
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