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To: Members of the Hong Kong Institute of CPAs
All other interested parties

INVITATION TO COMMENT ON IASB EXPOSURE DRAFT OF INVESTMENT
ENTITIES: APPLYING THE CONSOLIDATION EXCEPTION (PROPOSED
AMENDMENTS TO IFRS 10 AND IAS 28)

Comments to be received by 18 August 2014

The Hong Kong Institute of Certified Public Accountants' (Institute) Financial Reporting
Standards Committee (FRSC) is seeking comments on the IASB Exposure Draft which
has been posted on the Institute's website at:

http://www.hkicpa.org.hk/file/media/section6 standards/standards/FinancialReporting/ed-
pdf-2014/ed_ifrs10ias28.pdf

As stated in the IASB's press release, accompanying the Exposure Draft, the proposed
amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in
Associates and Joint Ventures are designed to clarify three issues about the application of
the requirement for investment entities to measure subsidiaries at fair value instead of
consolidating them. The proposed amendments:

e confirm that the exemption from presenting consolidated financial statements
continues to apply to subsidiaries of an investment entity that are themselves
parent entities;

o clarify when an investment entity parent should consolidate a subsidiary that
provides investment-related services instead of measuring that subsidiary at fair
value; and

o simplify the application of the equity method for an entity that is not itself an
investment entity but that has an interest in an associate that is an investment
entity.

The FRSC invites your comments on the proposals. Comments should be supported by
specific reasoning and should be submitted in written form. To allow your comments to be
considered, in developing its response to the IASB, the FRSC requests your comments to
be received by the Institute on or before 18 August 2014.

Comments may be sent by mail, fax or e-mail to:

Standard Setting Department

Hong Kong Institute of Certified Public Accountants
37" Floor, Wu Chung House

213 Queen's Road East

Wanchai, Hong Kong

Fax number (+852) 2865 6776
E-mail: commentletters@hkicpa.org.hk

Comments will be acknowledged and may be made available for public review unless
otherwise requested by the contributor.

37th Floor, Wu Chung House, TelE5E: (852) 2287 7228  Website#8ik: www.hkicpa.org.hk
213 Queen’s Road East, Wanchai, Hong Kong Faxf#H: (852) 2865 6776  EmailZ#: hkicpa@hkicpa.org.hk
EBBAERERER213GHEKREITIE (852) 2865 6603


http://www.hkicpa.org.hk/file/media/section6_standards/standards/FinancialReporting/ed-pdf-2014/ed_ifrs10ias28.pdf
http://www.hkicpa.org.hk/file/media/section6_standards/standards/FinancialReporting/ed-pdf-2014/ed_ifrs10ias28.pdf
mailto:commentletters@hkicpa.org.hk

