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~ Please express your views to the two consultation documents by compieting this
Questionnaire which will form a submission to the Financial Reporting Standards Committee.

Consultation Paper on Financial Reporting by Private Companies

Q.1 - Do you agree that relief from applying full HKFRSs should be permitted for private companies? Please
explain your reasons.
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Q.2 - Do you agree that th ME FRF&FRS is an appropriate reportlng option for small private companies

a;l?groups'? Please explain your reasons.
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Q.3 - Do you agree that large private compames should be provided with an optlon to choose a simpler
reporting framework than HKFRSs? Please explain the reasons for your view.

() Agree Disagree
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Q4- Do you agreefwith the view of Councrl that the S RF & FRS doés riot} meet the reportlng needs of
the users of the financial statements of large private companies; and the SME-FRF & FRS should not be
expanded to meet those needs? If not, why not?
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Q.5 - Do you agree that the Ihstitute should adopt or gevelop a large private company financial reporting
framework? There are 3 options mentioned in paragraph 37 of the Consultation Paper, set out as

follows:

(1) HKFRS with reduced disclosures;
(2) IFRS for SMEs; and
(3) IFRS for SMEs with additional simplifications.

Which of the above options do you think is appropriate for developing large private company financial
reporling framework? Please explain your views.

Option 1 a Option 2 a Option 3
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Q.6 - Please identify whether you use finan tements as a preparer, auditor and/or user and the effect on
you in all of these cases of the proposed introduction of a large private company framework.
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Exposure Draft of Proposed Amendments to Small and Medium-Sized Entity
Financial Reporting Framework (SME-FRF) and Proposed Sections of Small and
Medium-Sized Entity Financial Reporting Standard (SME-FRS)

Q.1 - Do you agree that the SME-FRF and SME-FRS should be amended to cover groups?  If not, why not?

Agree o Disagree

Reason:

Q.2 - Do you agree that the size criteria set out in paragraph 24 of the SME-FRF appropriately identify a
"small group" in Hong Kong? If not, :hyot?

0 Agree Disagree
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entities should be accounted for using the cost method? If not, why not? Do you agree that when an an
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investor / a venturer presents consolidated financial statements, investments in associates and interest
in jointly controlle?ities should be accounted for using the equity method?  If not, why not?
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Q.4 - Should a complete set of financial statements prepared under the SME-FRS be required to include a

cash flow statement? If not, why not;/
[ Yes No
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Q.5 - If a cash flow statement is required, do you agree that either the direct method or indirect method can be

used for reporting cash flows from operating activities, as set out in paragraph 22.7 of the SME-FRS? D
If c}n?ﬂhy not? '
Agree o Disagree
Reason:

Q.6 - Are there any disclosure requirements included in sections 18 to 22 of the SME-FRS that you consider
are too onerous for SMEs and therefore should be excluded? [ so, WE?} ?ﬂrfﬁ'ley and why?
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Professional accountant in practice O  Professional accountant in business

Name
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if you wish to submit additional comments, you may complete and return the electronic questionnaire at
hitto://prd01.hkicpa.org.hivphpsurveyetindex php ?sid=228 before the consullation deadline, 30 Septernber 2008.




HKICPA Consultation Paper
on Financial Reporting by Private Companies

Question 1 - Do you agree that relief from applying full HKFRSs should be permitted
for private companies? Please explain your reasons.
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Question 2 - Do you agree that the SME-FRF&FRS is an appropriate reporting option
for small private companies and groups? Please explain your reasons.
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Question 3 - Do you agree that large private companies should be provided with an
option to choose a simpler reporting framework than HKFRSs? Please explain the
reasons for your view.
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Question 4 - Do you agree with the view of Council stated that the SME-FRF & FRS
does not meet the reporting needs of the users of the financial statements of large
private companies; and the SME-FRF & FRS should not be expanded to meet those
needs? [f not, why not?
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Question 5 - Do you agree that the Institute should adopt or develop a large private
company financial reporting framework? There are 3 options mentioned in paragraph
37 of the Consultation Paper, set out as follow:

(1) HKFRS with reduced disclosures;
(2) IFRS for SMEs; and
(3} IFRS for SMEs with additional simplifications,

Which of the above options do you think is appropriate for developing large private
company financial reporting framework? Please explain your views.
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Question 6 - Please identify whether you use financial statements as a preparer,
auditor and/or user and the effect on you in all of these cases of the proposed
introduction of a large private company framework.
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HKICPA Consultation Paper
on Financial Reporting by Private Companies

Question 1 - Do you agree that relief from applying full HKFRSs should be permitted
for private companies? Please explain your reasons.
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Question 2 - Do you agree that the SME-FRF&FRS is an appropriate reparting option
"Q for small private companies and groups? Please explain your reasons.

\} 2 — S&!M,M (Ol

Question 3 - Do you agree that large private companies should be provided with an
option to choose a simpler reporting framework than HKFRSs? Please explain the
reasons for your view.
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Question 4 - Do you agree with the view of Council stated that the SME-FRF & FRS
does not meet the reporting needs of the users of the financial statements of large
private companies; and the SME-FRF & FRS should not be expanded to meet those
needs? If not, why not?
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Question 5 - Do you agree that the Institute should adopt or develop a large private
company financial reporting framework? There are 3 options mentioned in paragraph
37 of the Consultation Paper, set out as follow:

(1) HKFRS with reduced disclosures:
(2) IFRS for SMEs; and
(3) IFRS for SMEs with additional simplifications,

Which of the above options do you think is appropriate for developing large private
company financial reporting framework? Please explain your views.
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Question 6 - Please identify whether you use financial statements as a-preparer,
auditor and/or user and the effect on you in all of these cases of the proposed
introduction of a large private company framework.

Name ‘
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HKICPA Consultation Paper
on Financial Reporting by Private Companies

Question 1 - Do you agree that relief from applying full HKFRSs should be permitted
for private companies? Please explain your reasons.

\" (_ M/W@%CM—
/%ﬁ

Question 2 - Do you agree that the SME-FRF&FRS is an appropriate reporting option
O for small private companies and groups? Please explain your reasons.
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Question 3 - Do you agree that large private companies should be provided with an
option to choose a simpler reporting framework than HKFRSs? Please explain the
reasons for your view.
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Question 4 - Do you agree with the view of Council stated that the SME-FRF & FRS
does not meet the reporting needs of the users of the financial statements of large

private companies; and the SME-FRF & FRS should not be expanded to meet those
needs? If not, why not?
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Question 5 - Do you agree that the Institute should adopt or develop a large private
company financial reporting framework? There are 3 options mentioned in paragraph
37 of the Consultation Paper, set out as follow:

(1) HKFRS with reduced disclosures;
(2) IFRS for SMEs; and
(3) IFRS for SMEs with additional simplifications,

Which of the above options do you think is appropriate for developing large private
company financial reporting framework? Please explain your views.

Question 6 - Please identify whether you use financial statements as a preparer,
auditor and/or user and the effect on you in all of these cases of the proposed
introduction of a large private company framework.
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HKICPA Consultation Paper
on Financial Reporting by Private Companies

Question 1 - Do you agree that relief from applying full HKFRSs should be permitted
for private companies? Please explain your reasons.
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Question 2 - Do you agree that the SME-FRF&FRS is an appropriate reporting option
O for small private companies and groups? Please explain your reasons.
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Question 3 - Do you agree that large private companies should be provided with an
option to choose a simpler reporting framework than HKFRSs? Please explain the
reasons for your view.
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Question 4 - Do you agree with the view of Council stated that the SME-FRF & FRS
does not meet the reporting needs of the users of the financial statements of large
private companies; and the SME-FRF & FRS should not be expanded to meet those
needs? If not, why not?
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Question 5 - Do you agree that the Institute should adopt or develop a large private
company financial reporting framework? There are 3 options mentioned in paragraph
37 of the Consultation Paper, set out as follow;

(1) HKFRS with reduced disclosures;
(2) IFRS for SMEs; and
(3) IFRS for SMEs with additional simplifications,

Which of the above options do you think is appropriate for developing large private
company financial reporting framework? Please explain your views.
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Question 6 - Please identify whether you use financial statements as a preparer,
auditor and/or user and the effect on you in all of these cases of the proposed
introduction of a large private company framework.
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HKICPA Consultation Paper
on Financial Reporting by Private Companies

Question 1 - Do you agree that relief from applying full HKFRSs should be permitted
for private companies? Please explain your reasons.

yes.l/ Tae Refolr LeADER IS NeT
UKey T NELO  Suci ﬂZfPGdZ’)NG;-

Question 2 - Do you agree that the SME-FRF&FRS is an appropriate reporting option
O for smalt private companies and groups? Please explain your reasons.
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Question 3 - Do you agree that large private companies should be provided with an
option to choose a simpler reporting framework than HKFRSs? Please explain the

reasons for your view.
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Question 4 - Do you agree with the view of Council stated that the SME-FRF & FRS
does not meet the reporting needs of the users of the financial statements of large
private companies; and the SME-FRF & FRS should not be expanded to meet those
needs? If not, why not?

Ve




Question 5 - Do you agree that the Institute should adopt or develop a large private
company financial reporting framework? There are 3 options mentioned in paragraph
37 of the Consultation Paper, set out as follow:

(1} HKFRS with reduced disclosures;
(2) IFRS for SMEs; and
(3) IFRS for SMEs with additional simplifications,

Which of the above options do you think is appropriate for developing large private
company financial reporting framework? Please explain your views.
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Question 6 - Please identify whether you use financial statements as a preparer, OO~ WD
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