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Dear Ms Ng,

Exposure Draft (ED/2015/10)
Annual Improvements for 2014 — 2016 Cycle

I refer to your letter dated 7 December 2015 inviting our comments on the
exposure draft (“the Exposure Draft”) issued by the International Accounting Standards
Board (“IASB”) in respect of the proposed amendments to three International Financial
Reporting Standards (“IFRS”) and International Accounting Standard (“IAS”) as part of
its Annual Improvements project.

2. In the Exposure Draft, IASB proposes to:
(a) delete the exemptions and requirement in paragraphs E3 to E7 of IFRS 1;

(b) amend IFRS 12 to clarify that the disclosure requirements therein, except
for those in paragraphs B10 to B16, apply to an entity’s interests that are
classified as held for sale, as held for distribution to owners or as
discontinued operations in accordance with IFRS 5; and

(¢c) amend IAS 28 to clarify that a venture capital organization or other
qualifying entity may elect to measure each investment in an associate or
joint venture at fair value through profit or loss on an investment-by-
investment basis upon initial recognition.

3. We generally support the proposed amendments as they are meant to remove
the outdated or unnecessary provisions, and enhance clarity of the relevant standards.
As regards the transition provisions, we consider that the proposed amendment in
paragraph 2(a) above should take effect only after the expiry of the exemptions
concerned. Since the proposed amendments in paragraph 2(b) and (c) above are aimed
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at clarifying certain treatments in IFRS 12 and JAS 28, we are of the view that they
should be applied as soon as possibie.

4. We are grateful for the opportunity to provide our comments on the Exposure
Drafi.

Yours sincerely,

(CHAN g%e/\:Z:Benj amin)

for Commissioner of Inland Revenue



