o BB B
F R FE I 4
Bl

MERET
Your Ref.: C/FRSC

TR FEHERR T A S AR

IN ANY COMMUNICATION PLEASE QUOTE QUR FILE NO.

Wmm : HQ 502/141 Pt. 28

File No.:

Ms Christina Ng

Head of Financial Reporting
Heng Kong Institute of
Certified Public Accountants
37/F, Wu Chung House

213 Queen’s Road East

‘_ Wanchai, Hong Kong

Dear Ms Ng,

—

]

INLAND REVENUE DEPARTMENT

REVENUE TOWER,
5 GLOUCESTER ROAD, WAN CHAI,
HONG KONG.

#hk Web site: www.ird.gov.hk

HEFSS [F IR R 132 BB R AR
ALL CORRESPONDENCE SHOULD BE ADDRESSED TO:—
COMMISSIONER OF INLAND REVENUE,

G.RO. BOX 132, HONG KONG.

O 2594 5037
Tel. No.:

R 2511 7414

Fax No.:
R sw_chan@ird.gov.hk
E-mail: -

TR -
Date of Issue: 19 February 2016

Exposure Draft (ED/2015/9)
Proposed amendment to IAS 40 Investment Property

Thank you for your letter dated 7 December 2015 inviting our comments on
the exposure draft (“the Exposure Draft”) in respect of the proposed amendment to

International Accounting Standard (“IAS™) 40.

The proposed amendment clarifies that an entity is required to transfer a
property to, or from, investment property when there is a change in use of the property
which makes it meet or cease to meet the definition of investment property and is
supported by evidence. The amendment also re-characterizes the circumstances set out
in paragraph 57(a) to (d) of IAS 40 as non-exhaustive examples of evidence that support

such a change in use of property.

Insofar as tax administration is concerned, we have no comment on the
proposed amendment and the questions posed in the Exposure Draft. Having said that,
we should mention for profits tax purposes, whether a property is held for trading or
investment depends on all the facts and circumstances of each case. The accounting
classification of the property is not conclusive of the question.

We are grateful for the opportunity to provide our comments on the Exposure

Draft.

IR 678(1) (5/2012)

Y ours sincerely,

(CHAN w Benjamin)

for Commissioner of Inland Revenue
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