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Ms. Christina Ng, BB 25045037
Head of Financial Reporting, RS -
Hong Kong Institute of FaxNo: 9511 7414
Certified Public Accountants, et
37/F, Wu Chung House, _’ B A
213 Queen’s Road East, Date of Issue: 18 September 2015
Wanchai, Hong Kong
Dear Ms. Ng,

Re: IASB Exposure Draft ED/2015/6
Clarifications to IFRS 15

I refer to HKICPA'’s invitation for comments on the IASB exposure draft.

Following the issue of IFRS 15 Revenue from Contracts with Customers, the
IASB and FASB jointly formed the Transition Resource Group for Revenue Recognition
(“TRG”) to support implementation of the Standard. As a result of the potential issues
discussed at the TRG meetings, the Exposure Draft proposes amendments to clarify how
to identify the performance obligations in a contract, how to determine a party involved
is the principal or the agent, and how to determine whether a licence provides the
customer with a right to access or a right to use the entity’s intellectual property. Two
practical expedients are also proposed for modified and completed contracts to aid the
transition to the Standard.

Revenue is a crucial number in the financial statements for users to assess the
financial performance and financial position of an entity. I support the proposed
amendments of the Exposure Draft and the provision of additional illustrative examples
to improve clarity of revenue recognition requirements of the Standard and reduce
inconsistency and diversity in practice.
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I appreciate the opportunity to comment on the Exposure Draft.

Yours faithfully,

(WU LAM Choi-wah)
for Commissioner of Inland Revenue



