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Comment on IASB Exposure Draft ED/2014/2 Investment Entities:
Applying the Consolidation Exception (Proposed Amendments to IFRS 10_
and IAS 28)

In response to the questions proposed in the Exposure Draft, the following comments are

given for the Committee’s consideration:

Question 1— Exemption from preparing consolidated financial statements

We agree at the proposed amendment on IFRS 10 that the exemption from preparing
consolidated financial statements should also be available to a parent entity that is a
subsidiary of an investment entity even when the investment entity measures its
subsidiaries at fair value. In such cases, additional disclosure requirements are already
existed under IFRS 12, IFRS 7 and 13, and all this information provided should be
sufficient for users of the intermediate parent’s financial statements.  The significant
additional costs incurred in preparing consolidated financial statements will not
commensurate with the benefit received and it also violate the intention in providing the

consolidation exception.

Question 2— A subsidiary that provides services that relate to the parent’s investment

activities

We support the clarification being made on IFRS 10 so as to allow the investment entity
to consolidate a sﬁbsidiary instead of measuring it at fair value if the subsidiaries act as an
extension of the operations of the investment entity parent and do not themselves qualify
as investment entities.  The proposed amendment is reasonable and also aligns with the
deliberations on the original investment entities exception to consolidation. It is agreed
that the fair value method is the most relevant measurement for all of an investment
entity’s subsidiaries and therefore the exception from this rule should be very limited. It
should only capture those subsidiaries that support the investment entity parent’s activities

as an extension of the parents’ operations.



Question 3— Application of the equity method by a non-investinent entity investor to an

investment entity investee

We agree at the proposed amendment on IAS 28 to require a non-investment entity
investor to retain the fair value measurement in using equity method to account for an
investment entity investee. While a non-investment entity investor that is a joint
venturer in a joint venture cannot retain the fair value measurement in using equity
method to account for an investment entity investee.  We support the argument of IASB
that there are different practical difficulties and different levels of risk relating to
achieving different accounting outcomes by holding investments through an associate and
joint venture, it therefore provides a good basis for the proposed different treatment when
applying the equity method.



