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24 November 2010

Mr Steve Ong

Director, Standard Setting

Hong Kong Institute of Certified Public Accounrants
37® Floor, Wu Chung House

213 Queen’s Road East

Wanchai, Hong Kong

(Fax: 2865 6776)
Dear Mr Ong,

Invitation to comment on
IASB Exposure Draft of Leases

Thank you for your letter of 16 Septernber 2010 inviting the Audit Commission to
corament on the captioned subject.

We agree with the proposed new accounting mode] for leases in which a lessee
would recognize an asset (the right-of-use asset) representing the lessee’s right fo use an
underlying asset during the lease term, and a liability for lease payments arising under the
lease contract. We consider that through adopting a consistent approach to lease accounting
for both lessees and lessors, the proposal would provide more complete information to users
of financial statements and improve the transparency of lease accounting.

Yours sincerely,

ot &

(Andrew Chang)
for Director of Andit

AREN B BE Excellence in Public Auditing

TOTAL P.21



