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-5 WREPORT. OF THE AUDITORS

To the Members of
HONG KONG SOCIETY OF ACCOUNTANTS

(Incorporated in Hong Kong under the Professional Accountants Ordinance)

We have audited the financial statements on pages 96 to 124
which have been prepared in accordance with accounting

principles generally accepted in Hong Kong.

Respective responsibilities of the Council and
auditors

The Professional Accountants Ordinance requires the Council
of the Hong Kong Society of Accountants (the “Society”) to
prepare financial statements. In preparing financial statements
which are intended to give a true and fair view it is fundamental
that appropriate accounting policies are selected and applied

consistently.

It is our responsibility to form an independent opinion, based
on our audit, on those statements and to report our opinion to

you.

Basis of opinion

We conducted our audit in accordance with Statements of
Auditing Standards issued by the Society. An audit includes an
examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by
the Council in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the Group’s
and the Society’s circumstances, consistently applied and

adequately disclosed.
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We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the
financial statements. We believe that our audit provides a

reasonable basis for our opinion.

Opinion

In our opinion the financial statements give a true and fair
view of the state of affairs of the Group and of the Society as at
30 June 2001 and of the surplus and cash flows of the Group
and of the deficit and cash flows of the Society for the year then
ended.

Wong Brothers & Co.

Certified Public Accountants

Hong Kong, 30 October 2001
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; CQNSOLIDATED INCOME STATEMENT for.the year. enggd.so ]une 2001

“BERUE RE-PT-FAACFOLFE

SUBSCRIPTIONS AND FEES &&fiz%s
OTHER REVENUE Eftilg A

EMPLOYMENT COSTS EIXiH
OTHER OPERATING EXPENSES Hfih’& &3 H

GAIN ON DISPOSAL OF PROPERTY H&#¥FmFlE

SURPLUS BEFORE TAX #aiZe
TAX RIE

SURPLUS AFTER TAX TRANSFERRED TO
GENERAL FUND
BARBESZREAR
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Note
B3

2,3

10

2001

HK$ &

67,075,680
28,842,480

95,918,160

(45,987,327)
(46,390,850)

(92,378,177)

3,539,983
(1,050,887)

2,489,096

2000

HK$ &7

63,783,438
29,568,592

93,352,030

(46,008,186)
(45,432,664)

(91,440,850)
499,565

2,410,745
(673,730)

1,837,015



- INCOME STATEMENT. for the year ended 30 . June 2001 sy yue

KWER BE-—SE—FEANA=FALEE™

Note 2001 2000
S HK$ #T HK$ &7
SUBSCRIPTIONS AND FEES & & 2,3 62,567,540 59,331,808
OTHER REVENUE Eftilt A 2 22,417,117 23,322,145
84,984,657 82,653,953
EMPLOYMENT COSTS EIXH (43,776,187) (43,589,099)
OTHER OPERATING EXPENSES Hftt’&:&E3xH (41,168,175) (39,294,297)
(84,944,362) (82,883,396)
GAIN ON DISPOSAL OF PROPERTY H&#¥FmFla 2,4 — 499,565
SURPLUS BEFORE TAX #ai&es 2,5 40,295 270,122
TAX #1 6 (183,043) (130,513)
(DEFICIT)/SURPLUS AFTER TAX
TRANSFERRED TO GENERAL FUND
BARERRZRE (BM) 2R 10 (142,748) 139,609
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Note 2001 2000
B HK$ #&7T HK$ &7t
NON-CURRENT ASSETS JERE&EE
Property and equipment #12f% & 7 102,190,376 106,005,932
CURRENT ASSETS RE&E
Inventories 175 1,030,875 1,328,264
Accounts receivable FEURIR 2,854,250 2,744,960
Deposits and prepayments 124 MEA FIR 1,136,388 712,781
Cash and bank balances I8¢ MR1T4577 9 20,069,757 5,017,881
25,091,270 9,803,886
CURRENT LIABILITIES #BEi&®
Bank overdraft secured B #EMIRITE — (2,511,528)
Subscriptions and fees received in advance FBUk & & Filk & (33,877,654) (31,214,570)
Accounts payable and accruals &R fET 2R (13,275,311) (12,732,202)
Provision for tax I8 # & (1,238,156) (388,219)
(48,391,121) (46,846,519)
NET CURRENT LIABILITIES RE&ESH (23,299,851) (87,042,633)
78,890,525 68,963,299
FUNDS &&
General fund EEESD 10 48,030,160 45,541,064
Capital funds EAES 11 30,860,365 23,422,235
78,890,525 68,963,299

Approved by the Council on 30 October 2001
R-_ZZ—5+A=+HAEBEEFEEH

Andy S.C. Lee ZFj&2
President &+
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Note
P 3
NON-CURRENT ASSETS ¥nE&E

Property and equipment #)2 F1:& 4 7
Interest in subsidiaries M B Ezs 8

CURRENT ASSETS #REI®E

Inventories 77 &

Accounts receivable FEUIRZR

Deposits and prepayments 1% FFE 3R

Cash and bank balances IR & MiRTT4E1F 9

CURRENT LIABILITIES &EIf &

Bank overdraft secured BEARRITIES

Subscriptions and fees received in advance JEUk & & k&
Accounts payable and accruals FEfS IR A ETE A

Provision for tax 518 &1&

NET CURRENT LIABILITIES #BENf RiBE

FUNDS &£¢&
General fund EiBHES 10
Capital funds EAEE 11

Approved by the Council on 30 October 2001
R-ZE—F+A=+EHBEEGEI

Andy S.C. Lee Z*jk&
President &£

PR v 3 Bl il =il o g
BALANGE SHEET. as at;:30-June 2007 s

EEERR —S®-FEAfFf=+ ™

2001 2000
HK$ &7 HKS 7T
100,112,065 103,817,708
100,112,065 103,817,708
783,676 1,100,180
2,685,332 2,891,700
1,128,544 707,926
11,873,170 813,083
16,470,722 5,512,889
= (2,511,528)
(32,262,084) (29,512,940)
(11,996,674) (11,485,095)
(326,530) (344,437)
(44,585,288) (43,854,000)

(28,114,566)

71,997,499

42,547,854
29,449,645

71,997,499

(38,341,111)

65,476,597

42,690,602
22,785,995

65,476,597
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HERERBR BECQE-FAA=+ALEE

Note 2001 2000
B 52 HK$ &7t HKS$ 7T
NET CASH INFLOW FROM OPERATING ACTIVITIES
BETRRSRARE 12 11,669,019 10,774,903
TAX iRIA
Hong Kong Profits Tax paid S &EFI15F (200,950) (754,151)
INVESTING ACTIVITIES #&:&8
Purchases of property and equipment & A%/ & (1,365,095) (24,289,454)
Disposals of property and equipment & )% M & E 22,300 629,135
NET CASH OUTFLOW FROM INVESTING ACTIVITIES
BRETBRSRTHIE (1,342,795) (23,660,319)
NET CASH INFLOW/(OUTFLOW) BEFORE FINANCING
BMEMRERA (RH) BE&E 10,125,274 (13,639,567)
NET CASH INFLOW FROM FINANCING @& EEBHR &R ARHE
Capital levy received B UE AE#E 11 7,438,130 7,034,375
INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS R&RSRAALHFER®M,~ (RD) 17,563,404 (6,605,192)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
EPNBREMERRLIER 2,506,353 9,111,545
CASH AND CASH EQUIVALENTS AT END OF YEAR
FROFEMERARLIRE 20,069,757 2,506,353
ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS R&MERRSFERKRIT
Cash and bank balances IR & MR1T457F 9 20,069,757 5,017,881
Bank overdraft secured B#EMIRITES — (2,511,528)
20,069,757 2,506,353
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Note 2001 2000
e 52 HK$ #&T HKS$ 7T

NET CASH INFLOW FROM OPERATING ACTIVITIES

BETBR&RARE 12 8,372,338 6,806,559
TAX #RIF
Hong Kong Profits Tax paid 2 & F15% (200,950) (265,955)
INVESTING ACTIVITIES #&:&8
Purchases of property and equipment & A% /& (1,285,723) (23,918,249)
Disposals of property and equipment & ¥ 5 M & 22,300 629,135
NET CASH OUTFLOW FROM INVESTING ACTIVITIES

BREETHRSRHPE (1,263,423) (23,289,114)
NET CASH INFLOW/(OUTFLOW) BEFORE FINANCING

MEFHRERA  (RH) $#E 6,907,965 (16,748,510)
NET CASH INFLOW FROM FINANCING mt&EEHR BN BE
Capital levy received B UE AEE 11 6,663,650 6,398,135
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

ReNSARLEREM  (BD) 13,571,615 (10,350,375)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

FHReNERRLEE (1,698,445) 8,651,930
CASH AND CASH EQUIVALENTS AT END OF YEAR

FHRNASNERRLER 11,873,170 (1,698,445)
ANALYSIS OF THE BALANCES OF CASH AND

CASH EQUIVALENTS R&MSRAHALFERRED T

Cash and bank balances 3R & fR1T4577 9 11,873,170 813,083
Bank overdraft secured B#EMFITHES — (2,511,528)

11,873,170 (1,698,445)
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Capital levy from members KB & ErIEAHE
Capital levy from students 2t 8 E24EMERHE

Net gains not recognised in the income statement
A A ST A R A W R R
Surplus/(deficit) after tax Hi1& &~ (E4t)

Total recognised gains AL #ERRU S 4858

The Group
&M@

2001 2000
HK$ #T HK$ %7t
5,717,700 5,274,975
1,720,430 1,759,400
7,438,130 7,034,375
2,489,096 1,837,015
9,927,226 8,871,390

The Society
o8

2001 2000
HK$ #iT HKS$ %It
5,717,700 5,274,975
945,950 1,123,160
6,663,650 6,398,135
(142,748) 139,609
6,520,902 6,537,774
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I. Basis of Preparation

The financial statements are prepared in accordance with

accounting principles generally accepted in Hong Kong.

The “Group” refers to the Hong Kong Society of Accountants
(“HKSA”) and its subsidiaries, the Hong Kong Association of
Accounting Technicians (“HKAAT”), WebTrust Limited (“WL”) and
WebTrust (Hong Kong) Limited (“WHKL”). WL and WHKL are
incorporated to hold the domain names of the Society for the
WebTrust services. They are inactive and carry no assets and

liabilities in their accounts.

A significant amount of the work of the Society and its
subsidiary, HKAAT, is carried out by the Council/Board members
and members of the HKSA and HKAAT serving on committees,
task forces, working groups, etc. of the Society and HKAAT. These

services are given voluntarily at no cost to the Society and HKAAT.

Il.Early Adoption of Statements of Standard
Accounting Practice

In the current year, the Society has adopted, for the first time,
the following Statements of Standard Accounting Practice (SSAPs),

where applicable:-

i}

SSAP 9 (revised) EEBIFE 9 (BETA)

\;
/

i}

BERIE 1458 (IBETA) Leases

\;
/

SSAP 14 (revised)

SSAP 27 (revised) — EMAERIFE 27 5% (B7TA)
SSAP 28 EISAERIZE 28 57
SSAP 29 EIEAERIZE 29 57
SSAP 30 EIEAERIZE 30 5%
SSAP 31 EHERIE 31 5%
SSAP 32 BER5AERE 32 57

. REEH

R BRE THIRREE LR G R
CTE

EAEGHAE ([Rg]) BEMNBKIES
AEEETEBE([EXGFEHE]) -
WebTrust Limited ([ WL] ) & WebTrust
(Hong Kong) Limited ([WHKL]) %t 5 [ 5
B c WEWHKLT; BB e R ERER
TEEN B BRI 2 M sk AL o B2 MR A R &
EE - HIREATEBEEERAR -

REMENBREERSTRIHENAR
T ROMENEEERENEEE
CER/E - THENMERBEBET #
MEXERER -

D

mE>

=
2!

. IRATIR A S EHER

AERFAEBERBATEFEBER
(TEBEL])

Events after the balance sheet date

Accounting for group reconstructions

Provisions, contingent liabilities and contingent assets
Intangible assets

Business combinations

Impairment of assets

Consolidated financial statements and accounting

for investments in subsidiaries

These SSAPs are applicable to financial statements covering
accounting periods beginning on or after 1 January 2001. SSAP
32 is concerned with the preparation of consolidated financial
statements of the Society incorporating the financial statements
of the HKAAT.

AEBBRAERR G HE _TFT—F
— B BURFAANMBERS - EHERE
RHRHNERHEUETEEEXRGHEHSY
BRENGEEMBREELRE

103
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Il. Early Adoption of Statements of Standard
Accounting Practice (continued)

Early adoption of the above SSAPs, except SSAP 32 in
consolidating HKAAT into the financial statements, does not have
any significant effect on the results and financial position of the

Society reported in the current or prior years.

Having regard to a recent restructuring of the secretariat in
July 2001 which will make it necessary to redefine the functions
as set out in pages 109-111, the Society will consider adopting
SSAP 26 which deals with “Segment reporting” in the next

financial year.

I11. Basis of Consolidation

The Society was established under the Professional Accountants
Ordinance. Under SSAP 7, which has now been replaced by SSAP
32, the Society, not being a company incorporated under the
Companies Ordinance, was not required to prepare consolidated
accounts incorporating the HKAAT although it might choose to
do so. The Council decided last year not to prepare such

consolidated accounts for the year ended 30 June 2000.

The introduction of SSAP 32 has broadened the definition of
a subsidiary to include an “enterprise that is controlled by another
enterprise”. Paragraph 8 of SSAP 32 defines control as “the power
to govern the financial and operating policies of an enterprise so
as to obtain benefits from its activities”. In light of this, Council
has concluded that the Society has the power to govern the
financial and operating policies of the HKAAT through the control
it has on the appointment of all the members of the HKAAT Board,
and that the results of the HKAAT should be consolidated in the
financial statements for the year ended 30 June 2001.
Comparative amounts for the year ended 30 June 2000 have

also been included.
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I1l. Basis of Consolidation (continued)

The consolidation has been carried out by combining the
financial statements of the Society and the HKAAT with
elimination of intra-group balances, transactions and unrealised
profits and unrealised losses. There has been no goodwill arising
on the consolidation, nor has there been any negative goodwill.

IV. Interest in Subsidiaries

As defined by SSAP 32, a subsidiary is an enterprise that is
controlled by another enterprise. Control is referred to as the
power to govern the financial and operating policies of the
enterprise so as to obtain benefits from its activities.

The HKAAT is a company incorporated under the Companies
Ordinance with limited liability by guarantee. Under the Articles
of Association of the HKAAT, the power to appoint members of
the Board of the HKAAT is vested with the Society. Accordingly,
the Society has the power to govern the financial and operating
policies of the HKAAT. The Council of the Society therefore
considers that the HKAAT is a subsidiary of the Society.

WL and WHKL are incorporated under the Companies
Ordinance with limited liability by guarantee. The Society and
the current Registrar of the Society are members of the companies
and the power to appoint the directors of the companies is vested
with them. Therefore, they are also regarded as subsidiaries of
the Society.

V. Revenue Recognition

First registration fees are recognised in the financial year of
receipt.

Annual subscription fees are recognised on a time proportion
basis.

Interest revenue from bank deposits is accrued on a time basis
by reference to the principal outstanding and at the interest rate
applicable.

Revenue from seminars, courses, examinations and
advertisements is recogised upon completion of services
provided.

. FeE8E (B

RARTER AEHEBXETRHENY
BRECKEH  MEBAKBR &
RERARERBEBEYCHE - REMBHRSE
TEELEAHEXAHE -

IV. B
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RN
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BE e BHeRBER(R FHEAD MK
UZERBERAT - REBEZESHEREN
MBERMA AERAREIREXGTED
ENREEENE - At 22EE =
HTERENMBEREERR  HNASEFE
RREXETEHEBERR

WL K WHKLZ R 3 (2 &) 1§ 511 5+ M 5k 32
ZHERRERAR - HRASRETH A S
METABZERRZBE BEAEZER

AZER  BREARTRAERGHOMBH
e
V. A B A R 2
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V. Revenue Recognition (continued)

Commission received from affinity credit cards is recognised

on a periodical basis according to the terms of the agreement.

Revenue from sale of books and other sundry items is
recognised when the significant risks and rewards of ownership
of the goods are transferred to the buyers and the Group retains

no more effective control over the goods.

VI. Capital Levy

The capital levy is to finance the purchase and further
expansion of the Group’s office premises and is therefore taken
directly to capital funds set up for that purpose. The full amount
of the capital levy received is put to the capital funds in the

financial year of receipt.

VII. Tax

The charge for tax is based on the results for the year as
adjusted for items which are non-assessable or disallowable.
Timing differences arise from the recognition for tax purposes of
certain items of revenue and expense in a different accounting
period from that in which they are recognised in the financial
statements. The tax effect of timing differences, computed under
the liability method, is recognised as deferred tax in the financial
statements to the extent that it is probable that a liability or asset

will crystallise in the foreseeable future.

VIIIL. Property and Equipment

Property and equipment are stated at cost less accumulated
depreciation and amortisation. The cost of an asset comprises its
purchase price and any directly attributable costs of bringing the
asset to its present working condition and location for its intended
use. Expenditure incurred after the assets have been put into
operation, such as repairs, maintenance and overhaul costs, is
normally charged to the income statement in the period in which
it is incurred. In situations where it can be clearly demonstrated

that the expenditure has resulted in an increase in the future
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PRINCIRALACCOUNTING, PoLICIES for the year.ended 30 June 2001,
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benefits expected to be obtained from the use of the assets, the
expenditure is capitalised as an additional cost to the assets. When
assets are sold or retired, their cost, accumulated depreciation
and amortisation are eliminated from the accounts and any gain
or loss resulting from their disposal is included in the income

statement.

Property and equipment are depreciated in equal annual
installments so as to write off their costs over their estimated

useful lives using the straight-line method.
The annual depreciation rates adopted are as follows:

Long term leasehold land Over the remaining term

of the lease
Buildings 5%
Leasehold improvements 20%

Furniture, fixtures and equipment  20% - 50%

Items of a capital nature costing less than HK$1,000 are

recognised as expenses in the year of acquisition.

IX. Inventories

Inventories, representing publications and souvenirs held for
sale, are stated at the lower of cost determined on a weighted
average basis and net realisable value. Cost includes direct costs
of purchases and incidental costs in bringing the inventories to
their present location and condition. Net realisable value is based
on anticipated selling price less all further costs to be incurred

prior to sale.

X. Foreign Currency Translation

Foreign currency transactions are translated into Hong Kong
dollars at the exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies
are translated into Hong Kong dollars at the market rates of
exchange ruling at the balance sheet date. All exchange

differences are dealt with in the income statement.

B BEAKN  REFENEH -—FEKRE
Mk - MATA B E &R AR -

MENRBABRLAESFERNE
BE T A E B B MEEAA -

STEWEMBERNOT ¢

REHEE L 1% & &4 10 B 5H
BF 5%

IES 4 20%

R - EHEBMEZE 20%—50%

AN K 70 1,00058 TT R & AN IR B LR KB
FREARINAZ M

IX. #&

BRERELENBTNESS < SN
FHEEHE Y RAENTREFERE Y
BEEAE - RABEEEBERENES
EERE LB RRRA SRR - TR
R R S RS A 2 IR
A -

X. iR

INERGERXGEBRABRNHEBRERFTER
B MIMNERBUMNEREERBERSGE
BEHBMNWABRRFTERBTT - IBELE
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XI. Related Parties

Two parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related if
they are subject to common control or common significant

influence.

XII. Retirement Benefits Costs

The Group operates two approved defined contribution
retirement benefits schemes for employees: a provident fund
scheme under the Occupational Retirement Schemes Ordinance
and an MPF Exempted Occupational Retirement Scheme under

the Mandatory Provident Fund Schemes Ordinance.

The contributions payable to the Group’s defined contribution
retirement benefits schemes are charged to the income statement

as incurred.

XIll. Cash Equivalents

For the purpose of the cash flow statements, cash equivalents
represent short-term highly liquid investments which are readily
convertible into known amounts of cash and which were within
three months from the date of the advance. For the purpose of
balance sheet classification, cash equivalents represent assets

similar in nature to cash, which are not restricted as to use.
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1. Principal Activities

The Society is a body corporate incorporated under the
Professional Accountants Ordinance. Its principal activities
include, inter alia, the registration of professional accountants,
firms of certified public accountants or public accountants and
corporate practices, regulation of the practice of the accountancy
profession, encouraging the study of accountancy, representing
the views of the profession and preserving the profession’s
integrity and status.

The HKAAT is incorporated under the Companies Ordinance
as a company limited by guarantee. Its principal activities are

1. T EEZH

NEERB(EX SR ML
EE - IREHERELSBERGAE - ST
EERT M AR BRED E ISP R B R BT
it EESHEXNEHUE  ZBE
BHE KRG EXRERRLNERTER
EXMBRTEBA

EXE BHeRREB(A BRI EMAK
YHERERAR  TELHEEEDES

the promotion of the study of accountancy and the accreditation SBHARENEXEARREXSTEIE
of the “Accounting Technician” qualification through conducting 1% o
professional examinations.

WLEWHKLT) BiFE RS RERERS
H A B8 I8 B AR B (A BHE B sE M A S 2 12
RBBRAT] -

WL and WHKL are incorporated under the Companies
Ordinance as companies limited by guarantee to hold the domain
names of the Society for the WebTrust services.

2. Surplus Before Tax by Function 2. MATRER R )

The Group 55
2001 2001 2001 2000 2000 2000
Operating Surplus Operating Surplus
Note Income Expenses Before Tax Income Expenses Before Tax
BisE KA BEXH Ruzes WA EEXH iRl EER
HK$ & HK$ BT HK$ BT HKS B HKS B HKS$ &7
Subscriptions and fees € &Mk E 3 67,075,680 — 67,075,680 63,783,438 — 63,783,438
Other revenue E U A
Standard setting 28Iz 7 - (8,236,030) (8,236,030) — (6,815,209)  (6,815,209)
Monitoring and enforcement E522 K #1117 —  (12,039,836) (12,039,836) — (11,320,752)  (11,320,752)
Representation and advocacy
REAEERAER —  (4,758,947) (4,758,947) —  (5,233,872)  (5,233,872)
Continuing professional development
BRHEE 5,678,526  (3,753,686) 1,924,840 7,020,100 (4,357,177) 2,662,923
Other member services H & & fR7% 7,160,784 (9,897,726) (2,736,942) 6,593,770 (9,623,794)  (3,030,024)
Student services £ 4 fR7% 7,485,588 (11,650,582) (4,164,994) 8,733,846 (13,358,707)  (4,624,861)
Professional accreditation &% & 1 7F % 2,790,600 (7,016,512) (4,225,912) 793,350  (5,628,840)  (4,835,490)
Communications and public relations
NHEE 1,848,806  (10,659,844) (8,811,038) 2,497,944 (11,403,801)  (8,905,857)
Sale of goods $HE Y m 3,105,006 (2,665,826) 439,180 3,557,090 (2,921,967) 635,123
Registration 7Efff — (4,448,679) (4,448,679) —  (4,669,440)  (4,669,440)
Management, administration and others
BB - THRREM 773,170  (17,250,509) (16,477,339) 372,492 (16,107,291)  (15,734,799)
28,842,480  (92,378,177) (63,535,697) 29,568,592 (91,440,850) (61,872,258)
95,918,160  (92,378,177) 3,539,983 93,352,030 (91,440,850) 1,911,180
Gain on disposal of property HE&E¥EFT{FUIEE - 499,565
3,539,983 2,410,745
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2. Surplus Before Tax by Function (continued)

The Society

Subscriptions and fees & &Rk E

Other revenue EAfIUA

Standard setting %£87] 32

Monitoring and enforcement E55 & #117

Representation and advocacy
REREERREZE

Continuing professional development
BXEE

Other member services E & B iR

BERB

Professional accreditation 23 & #7125

Communications and public relations
NHEAR

Sale of goods HEY®

Registration 71

Student services

Management, administration and others
EH - TR R EM

Gain on disposal of property

HEMEMEKER

2001
Note
B sE Income

HBA
HKS$ &t

3 62,567,540

5,678,526
7,160,784
2,575,488
2,790,600

1,659,731
2,035,009

516,979
22,417,117

84,984,657

2001
Operating
Expenses

BEXH
HK$ &7

(8,233,173)

(12,032,980) (12,032,980)

(4,756,662)

(3,751,401)
(9,891,441)
(7,244,391)
(7,011,941)

(9,228,438)
(2,072,312)
(4,439,538)

(16,282,085) (15,765,106)

(84,944,362) (62,527,245)

(84,944,362)

Standard setting refers to the development and promulgation

of accounting, auditing and ethical standards and guidelines,

and the provision of technical advice relating thereto.

Monitoring and enforcement refers to the conducting of

practice review, monitoring of published financial statements,

conducting of formal investigations, handling of complaints and

conducting of disciplinary proceedings.

Representation and advocacy refers to the expression of views

on legislation, regulations and other issues of professional interest

and importance.
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2. RAIRER RS (®
nE
2001 2000 2000 2000
Surplus Operating Surplus
Before Tax Income Expenses Before Tax
RAazR WA EEXZH BRI EER
HK$ B  HK$ B HKS B HKS$ %
62,567,540 59,331,808 — 59,331,808
(8,233,173) —  (6,812,352)  (6,812,352)
— (11,313,896) (11,313,896)
(4,756,662) —  (5,231,587)  (5,231,587)
1,927,125 7,020,100  (4,354,892) 2,665,208
(2,730,657) 6,593,770 (9,617,509)  (3,023,739)
(4,668,903) 3,741,801 (8,113,654)  (4,371,853)
(4,221,341) 793,350  (5,624,269)  (4,830,919)
(7,568,707) 2,326,605 (10,007,220)  (7,680,615)
(37,303) 2,536,639 (2,155,283) 381,356
(4,439,538) —  (4,660,299)  (4,660,299)
309,880 (14,992,435) (14,682,555)
23,322,145 (82,883,396) (59,561,251)
40,295 82,653,953 (82,883,396) (229,443)
— 499,565
40,295 270,122
ERIFTIEHIFTMBM 5T - R EEE
A UAREHEENRmER -
EREMITHETHRESZ EREHR
Fi - ETEXARAE  EERFRETLE
B o
REAEERREZRBEEN ERRE

MMEXEEMERFTHERER -
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2. Surplus Before Tax by Function (continued)

Continuing professional development refers to the
development, promotion and execution of continuing

professional development and its related activities.

Other member services refers to the provision of services to
members by way of practice support in specialist areas such as
tax, insolvency and information technology, and by way of interest

group activities and social functions.

Student services refers to services relating to the education,
training and examination of registered students under the Joint

Examination Scheme.

Professional accreditation refers to the development and
implementation of the Society’s professional accreditation system,

and its professional programme and examinations.

Communications and public relations refers to the image
promotion of the profession, public relations in general and the
publication of the Group’s journal. This also includes liaison and

other activities with the Mainland.
Sale of goods refers to sale of publications and souvenirs.

Registration refers to expenses relating to the record-keeping
and registration of students, professional accountants, firms of
certified public accountants or public accountants and corporate

practices.

Management, administration and others refers to the indirect
costs of providing general support services to the functions listed,
such as IT, HR, finance and general adminstration support

services. The income refers to interest income.

2. RATER RIRES W) (@)

BEREBES
ERBREED -

RE - HENETHEEEES

Hiv @ BIRBiaRMUNE WEETEME
AMEEEMRENEBE - BT/ EE
PNEREDHESBRY -

SLERBIEAE S E R B EMBLER
HEBHE - BIREANRE

EXERARERFINETAGNERE
RAEGE  EXREREA -

AHBRERESTEETLR - £1TT0H
ABMTEEENGT - TEEENbHE
MERITEMESR o

HEMREHEEETI L 2m -

A REMBE - EXSEA - S&TE
EH R T AR BRED = A5 AT M S OA B G
MRFERLEZH -

B - TR REMER D SRR HAERN
M ATER  BBRTBRESE KX
ERBAEZEZEFX - WAREF B
)\ o

111



T L e L Te R e e

T bl e

-_ 5::DNOTES 10 EINANCIAL STATEMENTS for. the year. ended 30.]unq_,;z_q,b.1_

o BREMERE-SS-EA S +ALEE v

3. Subscriptions and Fees . RN E
The Group The Society
%@ o0
2001 2000 2001 2000
HKS$ #T HKS$ 7T HK$ #J7T HK$ 7T

First registration fees & Xt &

Members & & 1,894,800 2,036,400 1,894,800 2,036,400
Practising certificates ¥ %#&& 304,500 339,300 304,500 339,300
Students 4 917,850 899,200 132,650 81,200
Firms &&tEMESPT 105,850 137,750 105,850 137,750
Corporate practices #12%H 59,400 52,800 59,400 52,800
WebTrust licence #8EREEER 392,000 — 392,000 —

Member practices’ changes in particulars
WESBFT, 2B E A 167,040 150,480 167,040 150,480
Advancement to fellowship FRFEKAEAE B 181,200 204,000 181,200 204,000

Assessment fee for overseas students

FHEEINEE BRI E 171,000 152,000 171,000 152,000
Annual subscription fees FE& &

Members & & 31,171,200 28,629,488 31,171,200 28,629,488
Practising certificates ¥ %5 & 13,109,800 12,386,000 13,109,800 12,386,000
Students 4 9,960,440 10,682,420 6,237,500 7,048,790
Firms &&tEMESPT 7,491,000 7,323,800 7,491,000 7,323,800
Corporate practices %)% H 1,117,600 789,800 1,117,600 789,800
WebTrust licence 48 REEER 32,000 — 32,000 —

67,075,680 63,783,438 62,567,540 59,331,808
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4. Gain on Disposal of Property 4. HEMERBK G

The Group and the Society
EEERAE
2001 2000
HK$ #JjT HK$ E7T

Gain on disposal of a carparking space in Fortis Bank Tower to third party

ME - ELEELERAE—(EFBEA — 499,565
5. Surplus Before Tax 5 REIRER
The Group The Society
M| N
2001 2000 2001 2000
HK$ &t HKS$ T HK$ #Jt HKS$ AT

Surplus before tax is stated after FiATZ &

Crediting B&tA
- Gain on disposal of equipment & REFTSHRES 22,300 — — —
- Gain on disposal of property & ¥ Frigikzs — 499,565 — 499,565

And charging it B k&

- Auditors’ remuneration #Z# R4 101,000 89,000 72,000 72,000
- Depreciation #T& 5,180,651 5,308,369 4,991,366 5,072,693

- Donation to the Trust Funds (note 14)
BoiEtEE (R 14) 292,900 478,633 172,000 360,000
- Costs of development of
examination syllabus and
course materials for
professional programme
REFERIZHRTE S AL S AREM 2,557,349 2,054,874 2,557,349 2,054,874
- Provision for ex-gratia payment
to long-service staff
RTRARBBENEESRE - 1,435,911 - 1,435,911
- Loss on equipment written off

R EEE — 270,856 —_ 270,856
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6. Tax
The Group
£H

2001
HK$ #JiT

Provision for Hong Kong profits tax for the year
REEHEENSTES 1,047,844

Underprovision/(Overprovision) in previous year
FEEBETR GRERE) 3,043
Deferred tax provision written back #EZER: 18 # 6] —
1,050,887

Tax is provided at 16% (2000: 16%) on the estimated

assessable income for the year.

The Society has not accounted for deferred tax benefit in the
financial statements as it is uncertain whether such benefit will
crystallise in the foreseeable future. The potential tax effects are

disclosed as follows:

Accounting depreciation in excess of tax allowances
Bz e B R A IR AT R
Provision for ex-gratia payment to long service staff, etc.

RSB EFESFEE

The HKAAT has attempted to claim exemption from the Hong
Kong profits tax under Section 24(2) of the Inland Revenue
Ordinance. However, since the result of such claim is uncertain
at present, it is appropriate to continue making provision for Hong
Kong profits tax at 16% (2000: 16%) on its estimated assessable
income for the year. If the claim is successful, the aggregate
amount of tax provision of HK$911,626 included under the
“Provision for tax” in the Consolidated Balance Sheet will not

be required.
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6. RIA
The Society
N

2000 2001 2000
HKS$ ot HK$ #JT HK$ ET
925,217 180,000 482,000
(101,487) 3,043 (101,487)
(250,000) — (250,000)
573,730 183,043 130,513

IR TS 1R 8 JE {f 5t FE AR TR M A A B R

16% (ZZTZFFE : 16%) ;&
HRAENELEHBANST TS ERSRE
NABEKRER R EFAVBRE - F
BHEERGEENT ¢
2001 2000
HK$ #JT HK$ 7T
404,000 265,000
198,000 287,000
602,000 552,000

X EHe Y RB(BBIERN)FE24
(QERFHREBBNER - A - BB
BRTIARAARA - At - BEREAFEER
BUA AT E16% (ZETTF : 16%) 5t &
BENGHRBEIBRE - B FER - B
REEEBEBERIBERBIET S H#
911,626 7T Bt TH 8 1% A T #i 88 o
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7. Property and Equipment 7. MR R
THE GROUP £=
Leasehold Furniture
land and Leasehold fixtures and
buildings improvements equipment Total
HELH -3
RigF MEERE REMSRN #st
HK$ &t HK$ #Jt HK$ #Jt HK$ #xT
Cost H#&
At 1 July 2000 R =—ZEZEF+ A —H 105,170,378 6,505,931 8,198,013 119,874,322
Additions RNE — — 1,365,095 1,365,095
Disposals and amounts written off & K&l 4 58 — — (678,205) (678,205)
At 30 June 2001 W—_ZEZE—FXA=+H 105,170,378 6,505,931 8,884,903 120,561,212

Accumulated depreciation 2EE

At 1 July 2000 R—ZZEEE++H—H 5,867,734 2,629,974 5,370,682 13,868,390
Charge for the year NFEHTE 2,263,788 1,233,794 1,683,069 5,180,651
Eliminated on disposals and write-off

I E RS R IE 2 88 — — (678,205) (678,205)
At 30 June 2001 R—ZEZT—FXA=+H 8,131,522 3,863,768 6,375,546 18,370,836

Net book value RS {E
At 30 June 2001 R-ZZE—F,XA=1+H 97,038,856 2,642,163 2,509,357 102,190,376

At 30 June 2000 R=ZEZZFXA=+H 99,302,644 3,875,957 2,827,331 106,005,932
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7. Property and Equipment (continued) 7. MERMBE 2
THE SOCIETY N
Leasehold Furniture
land and Leasehold fixtures and
buildings improvements equipment Total
HELH 3
RigF MERE KEMSE #st
HK$ #T HK$ #JjT HK$ #JjT HK$ #t
Cost BiZ&
At 1 July 2000 R=ZZZFF+H—H 102,447,751 6,266,791 7,269,765 115,984,307
Additions RNE = — 1,285,723 1,285,723

Disposals and amounts written off

& REH SRR — — (678,205) (678,205)
At 30 June 2001 R-BZ—FXA=+H 102,447,751 6,266,791 7,877,283 116,591,825

Accumulated depreciation Z2EFE

At1July 2000 R-ZEEEFE+H—H 5,027,198 2,558,232 4,581,169 12,166,599
Charge for the year ZNFEHTE 2,206,655 1,185,966 1,598,745 4,991,366
Eliminated on disposals and write-off

S IR S0 5H R SH 2 RE — — (678,205) (678,205)
At 30 June 2001 R-BE—FA=+H 7,233,853 3,744,198 5,501,709 16,479,760

Net book value IR E{E
At 30 June 2001 BR-ZE=E—%FXxA=1H 95,213,898 2,522,593 2,375,574 100,112,065

At 30 June 2000 RZZEETFNA=1H 97,420,553 3,708,559 2,688,596 103,817,708

(@) The Group’s leasehold land and buildings, which are held (a) REMHEEL W REBFT U RBBLOR

on long term leases, comprise: B BE:

The Society -

(i) Room 803 on the 8th floor of Tower Two, Lippo Centre (i) BBEEBEIIRHEF L —FE81E803
located at 89 Queensway, Hong Kong with a total gross = BEEMEE4290F AR ¢

floor area of 4,290 sq. ft.;

/]

(i) the 4th floor of Tower Two, Lippo Centre located at 89 (i BB EEBIRHEHR L _E4ER

 FEEEEETE13,400F AR ¢

Queensway, Hong Kong with a total gross floor area of
13,400 sq. ft.;
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7. Property and Equipment (continued)

(iii) a portion of the 17th floor of Fortis Bank Tower located
at 77-79 Gloucester Road, Wanchai, Hong Kong with

a total gross floor area of 3,550 sq. ft.; and

(iv) one carparking space at Fortis Bank Tower.

The HKAAT

Remaining portion of the 17th floor of Fortis Bank Tower
located at 77-79 Gloucester Road, Wanchai, Hong Kong
with a total gross floor area of 2,500 sq. ft.

(b) At 30 June 2001, the leasehold land and buildings at the
4th floor of Tower Two, Lippo Centre were charged as
security for bank overdraft facilities granted to the Society.
Such facilities were not utilised (2000: HK$2,511,528) by
the Society at 30 June 2001.

8. Interest in Subsidiaries

There are no costs of investment in the subsidiaries, HKAAT,
WL and WHKL, as they are companies incorporated under the

Companies Ordinance with limited liability by guarantee.

HKAAT has three members at present who are the current
President and the two Vice Presidents of the Society. The liability
of the three members is limited to contributing to the assets of
HKAAT to the extent of HK$10 each in the event that HKAAT is
wound up. The principal activities of the HKAAT are as described

in note 1 of the financial statements.

Both WL and WHKL have two members at present who are
the Society and the current Registrar of the Society. The liability
of the two members is limited to contributing to the assets of the
companies to the extent of HK$100 each in the event that the
companies are wound up. The two companies are formed to
hold the domain names of the Society for the WebTrust services,

and they are inactive.

7. MERMBR ()

(i) B8 & LT BITET9RE L
ERAEITESS  RRETR
3,550 F R : &

(VELEBRNE @B -

BEXEEWE

EAEBFETITEITEIRELER
RKEATES TS - BEEEIE2,500
FHFR o

PR=ZTT—FXA=1+H " 2ECH
NERLZEIENHE T REFH
EREMERTESEEMNER -2
BHE_TT—HA=THILXRD
AZEEE(ZETETF : 2,511,528

8. MERMER

RENHBRBEIEXSAEHE WL
WHKLT3 IR 3% (R B R 1) sE it X L B R B
RAF - BRI EREMAK -

EXETEBERNA=2KE  DHIR
REMNERMMUAIER - Z=BKENE
T BRREZXEFTEMSERE  BAR
EXETEHEIANOBTIEREE - X
B EMENEIEAPHE RN B RENE
1o

WLEWHKLE RS EMERER - BIR®
REEN L AEEMEL - ZMERROE
- BRRAEZZELABRE  FAREIA
100BTTEREE - ZERAINARELAEHE
BRERBHARIR B ML - BRI AIMNE
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9. Cash and Bank Balances 9. HeMBITRE
The Group The Society
SH N
2001 2000 2001 2000
HK$ #&T HK$ &7t HK$ #JT HKS$ T
Fixed deposits & HiTF 3% 17,433,443 2,700,000 10,594,637 —
Savings accounts & F 0 946,208 626,307 946,208 626,307
Current accounts % F 0 1,651,467 1,644,282 304,079 153,634
Cash inhand #FEHR& 38,639 47,292 28,246 33,142
20,069,757 5,017,881 11,873,170 813,083
10. General Fund 10. ¥ BES
The Group The Society
%£H N
2001 2000 2001 2000
HK$ #&T HK$ &7t HK$ #JT HKS$ T
Balance brought forward _+4F & 4582 45,541,064 43,704,049 42,690,602 42,550,993
Surplus/(deficit) after tax Fii& 28, (E4h) 2,489,096 1,837,015 (142,748) 139,609
Balance carried forward #EEREE A NFE 48,030,160 45,541,064 42,547,854 42,690,602
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11. Capital Funds 1. RFES
The Group The Society
5H o8
2001 2000 2001 2000
HKS$ #7T HK$ 77T HKS$ &7t HK$ #7T
Balance brought forward _E4F & 4582 23,422,235 16,387,860 22,785,995 16,387,860
Capital levy from members KB & & )& &4 E 5,717,700 5,274,975 5,717,700 5,274,975
Capital levy from students & B 24K E RN E 1,720,430 1,759,400 945,950 1,123,160
Balance carried forward #&#R#E AT FE 30,860,365 23,422,235 29,449,645 22,785,995
The Group has two capital funds: SERAMBAEARES
(a) The capital fund of the Society represents a capital levy (@ RENEARES KB EENEARE
from members for the purpose of covering the finance for E AUEDBEENUANEDL
the purchase of the existing office premises on the 4th floor “RAERBIENNEEMENE - F
and 8th floor of Tower Two, Lippo Centre. The rates of levy NRAFGEEE  ERARGERBANK
during the year were HK$300, HK$75 and HK$50 (2000: BHEE S B A300HB T - 758 T &
the same) from each member, retired member and student S50BT(ZZEZZF : AR - EAE
respectively. The capital fund will be allowed to be &&= A RiEZE 98,363,810/ T - Al
accumulated to HK$98,363,810, being the total purchase A ENBEERE - BEBEBENHK
value of the said premises. The rates of levy will be decided HEHEEEEFRE -

annually by the Council.

(b) The capital fund of the HKAAT represents a capital levy to b)BXESTEHBETNEARES THANUE
meet further improvement and/or expansion of the HKAAT's B,/ AEEEXRFEBENER
office premises. The rate of levy during the year was HK$80 BE -FABRBLENEEE RSO
on each student. BT °
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12. Reconciliation of Surplus Before Tax to Net 1Z2.RNBREAEETHRLTAFH
Cash Inflow from Operating Activities B E IR
The Group The Society
%m o |
2001 2000 2001 2000
HK$ #JT HK$ 7T HK$ &7 HK$ 77T
Surplus before tax for the year NG &1 /i 264 3,539,983 2,410,745 40,295 270,122

Depreciation charges, gain/loss on

disposals and amounts written off

of property, leasehold improvements,

and furniture, fixtures and equipment

WmE - MEEE K EKER

RBHOITE - HEBRRMESR 5,158,351 5,140,585 4,969,066 4,634,054
Decrease/(increase) in inventories &4, (1&0) 297,389 (92,063) 316,504 (64,116)
Increase/(decrease) in accounts receivable

PR IRFRIE D, OBl (109,290) (1,708,151) 206,368 (1,855,571)
(Increase)/decrease in deposits and prepayments

REMBNFE (GBI R (423,607) 610,508 (420,618) 302,015
Increase in subscriptions and fees received in advance

Bl s &M EE N 2,663,084 515,131 2,749,144 719,731
Increase in accounts payable and accruals

JERIIRFRAN e ST B A AN 543,109 3,893,148 511,579 2,800,324

Net cash inflow from operating activities

BEIDRERASE 11,669,019 10,774,903 8,372,338 6,806,559
13. Provident Fund 13. 2#H e
The cost of the Group’s provident fund schemes of HAKRBEANET S H B EBAES
HK$2,824,992 (2000: HK$2,893,885) charged to the income T8 2824908 T (T T EF
statement under employment costs represented contributions paid 2,893,885/87L) * NEBERAFERAES
by the Group to the provident funds for the year. There were no FTEMHR - BELERE - WEEMKN
outstanding contributions at the year end. The numbers of staff 2R 2MEBAEETENE TAHR

under the schemes of the Group at the beginning and the end of FURFEDBIABAKRIBA ©

the year were 85 and 98 respectively.
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14. Related Party Transactions 14. REALTXS

During the year, the Group had the following material SEFNEREATETZEAR SN
transactions with its related parties: K
The Society /N |
Donation to With
HKSA Trust Fund Members of Council
BRF HEEgER
FREMMLAEERES ETZXH
2001 2000 2001 2000
HKS$ #JT HK$ &7t HK$ &t HK$ E7T
172,000 360,000 2,439,180 664,512

(a) The HKSA Trust Fund is established under a trust deed for (@ BEECHMASEEESIBE—H

the purpose of relieving members of the Society in need.
The Trustees comprise the Society’s President, the
immediate Past President and the Chairman of the
Administration and Finance Committee. Donations to the
Trust Fund are made at the discretion of the Society’s
Council on the recommendation of the Trustees.

Included in the “Accounts payable and accruals” was an
amount of HK$1,223,944 (2000: HK$913,944) held in trust
for the trustees of The HKSA Trust Fund. The amount is
unsecured, interest-free and payable on demand.

(b) Members of the Council

No members of the Council of the Society received any
fees or other remuneration for serving as a member of the
Council.

Details of material transactions between the Society and
Council members or parties related to Council members,
except the income received by the Society in the ordinary
course of business, such as subscriptions and fees were:

(i) An amount of HK$1,781,180 (2000: HK$395,546) paid
by the Society to Deloitte Touche Tohmatsu pursuant to
contracts awarded for development of the Society’s
professional programme;

ERERNMMKY - EEMPBERE
AEEE HARER LESRM

THEVEEESEFRELITA
MEAEEMEBERSHAASEES
EEZEESXTANHEEEREINGHE

—
TE °

[ FE £ 1R 5K
1,223944%8 T (= &
913,944/ 1) B R IE R AEE A AR
EREHMASRREESITEARE
HRKIE - R ERBW EERT - TEHF
B ARBHMEEE -

MEFER]HEFA %

T T

AEREENEMENRETESEK
EmMEIEMERREMBME -

H
N
[

w
(i
B W

CHMBFESKEHREBFEA
IZEARSOT(RENAE
WA e B MK E SR

2k v
=

AN

(i) A@?ﬁwﬁ/\%%ﬁ o BER T FETAD
THEITERACEERENS
# - mEE e %aﬁﬁiﬁgaﬁmﬁ?z
1,781,180 T (ZEZE T F :
395,546 L)
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14. Related Party Transactions (continued) 14. RBALZS (8

(ii) An amount of HK$658,000 (2000: HK$268,966) paid (i) & [A) 78 Fx Bl ok 8 & 71 BN 3= 75 A S
to PricewaterhouseCoopers for various services 658,000/ 7T (— T T T : 268,966
provided to the Society such as giving lectures and BT ERZEBALNGRMHER
providing venues for PRC Accounting and Auditing M B & RES TEDSERE
Workshops; and HME &

(ii)An amount of HK$97,125 (2000: HK$8,400) paid to (i A ERTEEARZMNI7,125F T (=
Arthur Andersen & Co. for providing venues for TLTE : 8,40087T) - ERARRTA
qualification programme workshops. RAERFEERERRETIEDAMA

B o

The HKAAT EXEHARY
Donations to HKAAT Members of
Scholarship Trust Fund HKAAT Board
BERFEEEREHERE HEXFHRGE
BRASEREES BRERRETZIXS
2001 2000 2001 2000
HK$ #T HKS$ T HK$ &t HKS$ BT
120,900 118,533 6,942 18,863
(a) The HKAAT Scholarship Trust Fund was established under () BREXEHEHERBLERESD
a trust deed for the purpose of provision of financial DiRBE— M ERROKRL  EERE
assistance to its students. The Trustees comprise the ERHEVEXE AEXSHERS
HKAAT’s President, the immediate Past President and the R FEERATBREVBEZES
Chairman of the Administration and Finance Committee. TREEEZFEA - MIETESHIEM
Donations to the Trust Fund are made at the discretion of REREXSHAENEBREEEER
the HKAAT’s Board on the recommendation of the THEMBEZEEGNEBRERENIS
Administration and Finance Committee. RFE o
(b) In the normal course of operations, the HKAAT paid an (b)BEeFEHTRAETELEFRMVIPA
amount of HK$6,942 to VIPA Limited for royalty. VIPA LimitedX 16,942/ TIE R iEE -
Limited is a company controlled by a member of the MmVIPA Limited 3 E¥ &5t B &2
HKAAT Board and others. SR EEEMALHAENZA
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14. Related Party Transactions (continued)

In addition, in the normal course of operations, the Group
paid honoraria to recipients, some of whom are Council/HKAAT's
Board members or parties related to Council/HKAAT’s Board
members, for various services provided to the Group such as
giving lectures and providing venues in training courses, marking
of examination scripts, contributing articles to the Group’s
publications and reviewing of listed companies’ annual reports.
The total amount paid to Council/HKAAT'’s Board members or
parties related to Council/HKAAT'’s Board members in this relation

was not material.

15. Commitments

Commitments on expenditure for the development
of examination syllabus and course materials for the
Society’s professional programme outstanding at
the balance sheet date not provided in the financial
statements were as follows:
BN HEXEREZHAANMNRIZBM BUEE
MAAEE B KRBT BRI B E BAE e AdE

Authorised and contracted for Bt/ & B T4

14. REALR S (@)

N KRERAEZETNEAEREAE
SEEEGEHEREERERAMBEAL
EARNALTIARE - (FRREPTERSH
B - I AREIIREFER MR E S - #E2L
A5 AAgTMHBREN LT ARFR
% - ZERARE HEESHEHEREESK

ENMEMBEALIMNOKBRLETK -

15. &if
The Group and The Society
KERLASE
2001 2000
HK$ #Jt HKS$ &T
864,215 1,705,864
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16. Litigations

During the year, two judicial reviews were brought jointly in
the Court of First Instance by member firms in relation to the
Society’s instigation of a formal investigation. Having heard the
cases, the court gave judgement in favour of the Society in both

of the reviews.

Subsequently, the member firms appealed against the court
judgement. The appeals were con-joined with another appeal in
respect of a judicial review which was lodged by member firms
last year. The con-joined appeals were heard and dismissed by
the Court of Appeal in June 2001 with costs given to the Society.
No further appeal to higher courts was made by the member

firms concerned.

The Society incurred legal costs of approximately HK$2.7
million in the litigations. In the light of the court judgement
awarding costs to the Society, a part of this cost is expected to be
recoverable from the member firms concerned and has therefore
been included in accounts receivable. The remainder has been

expensed as a charge for the year.

124

FR - MEAXFHEARLENMIEALELR
HEXERRERDNEREIRL ADEERZ < ZER

HARE

HiZ - BRAMESBEMEHIREL £
—FALANBEREF —FRAABRERE
HEFRWEMRARELRR - EAER T —
FANABREABLF  LHRAEAFHR
B -AHAEEEMILERNERQRXERL
+

N
%

RERFBRMAZEZEZRZERARY
2,700,000/ 7T ° H 1A R HIR 2 EEA
. AHRAEAEESARENES B
A BIMERKIRRAR - MESKRERRA
RIISFEARA L -



